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Idealized Elliott Wawve Progression
@ 1830 FHobert B Preschkder Jr

FINAL ADWAMCE

Markaet perfformance and fundamentals
improwve, but not to levels of wave 3.
Paychaology creates overvaluation.,

PDWERFUL WAVE

Strength. Breadth. Best fundamentals. Increasing
real prosperity. By the end, the underlying trend
s considerad up, Wave olien subdivides
Is never the shoresl wave.

REBOUND from
undervalued leveals.
Recognition of survival

SURPRISING
DISAPPOINTMENT

Signals thal besl parl of growdh
phase has ended. Does not
enter price territony of wave 1

TEST OF LOWS

Fundamental condilbons oflen as bad as o
wiorsa than those al the previous botlom.
Underlying trend considered dowen.

Does not carny to new bov,

BOTTOM
Large degress: queslhion of exestence, survival, depression; war.

Intfermediate degrees: recession; “panic”; limided wars.
Minor degrees; often accompanied by “bad news”.

Fig 7-1
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Idealized Comrective Wave

TOP
Large degrees: prospedty and peace appear
guaraneed Torever. Arogant complacency reigns.
Inemmediale degreas: aoanomic
irnprovemsenl, good feeling, !
Minor degrees: ofien accompanied by [ MARRCWY, EMCOTIONAL ADVANCE
“good nevis.” 3 Technically weak, selective.
.-. H Resiulls i non-conlirmalions,
— " K Fundamaentals weakan subitly.
\ ; + Aggressive euphoria and denial.

4 / v

=] ' \
TECHHICAL BR EAKDOWN\__% [ ."{\'
Trandlines broken; ¥ ]
viewad as buying opportunity.

Ny
h ."ll el

\ /
— o _'E"
Nﬁ \ e
; =Y
—_—

WORST OF BEAR MARKET G
Strength. Breadih k
Prices decling relantlaszly.
Fundamenlals ullimeslely

collapse in response

Fig 7-2
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The Rabbit Family Tree

In teiedve months, Me and Mrs. Rabbt would have a Tﬂ‘ﬂllf af 144 pairs
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Fig 8-3
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0.6182=1-0.618
0.6183 =0.618 - 0.6182
0.6184 =0.6182 - 0.6183
0.6185=0.6183 - 0.6184
etc.

1.6182 =1 + 1.618,
1.6183 =1.618 + 1.6182
1.6184 =1.6182 + 1.6183
1.6185=1.6183 + 1.6184
etc.

2905 o i3 7 s U8 o 1) (el Gl Sl @l o ol B saandy I (gl

1)1.618-0.618=1
2)1.618 * 0.618 =1
3)1-0.618 =0.382
4) 0.618 * 0.618 = 0.382
5)2.618-1.618=1
6) 2.618 * 0.382 =1
7)2.618 - 0.618 =1.618
8)1.618 * 1.618 = 2.618
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